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Summary  L; 

The  cotton  situation  during  the  past  month,  according  to  tho  Bureau  of 
^riculturp.l  Economics,  was  again  characterized  "by  continued  high  domestic  mill 
consumption,   small  exports  and  foreign  consumption  of  American  cotton,  high  spot 
crices  of  Americ^,n  cotton  relative  to  foreign  growths  and  relative  to  futures 
quotations,  and  small  stocks  of  "free"  American  cotton  despite  the  record  total 
domestic  stocks. 

Dom.estic  mill  consumption  in  Fehruary  was  one- third  greater  tho.n  in  Feb- 
ruary last  year  and  vdth  one  excoDtion  was  the  largest  for  that  month  since  1^29 . 
Domestic  consximption  from.  August  thro\jgh  Fehruary  was  one-eighth  larger  than  a 
year  earlier  and  with  one  exception  the  largest  for  the  period  in  10  years.  Un- 
official reports  indicate  that  mill  activity  during  the  first  3  weeks  of  March 
continued  at  a  rate  eqml  to  or  possihly  higher  than  in  Fehrua.ry.     In  late  Feh- 
ruary  and  early  March  mpPxUfacturers '   sales  of  unfinished  cotton  cloth  are  said 
to  have  ma.terially  exceeded  output,  hut  in  the  2  weeks  ended  March  23  they  were 
apparently  less  than  production. 

^Hiring  the  first  20  days  of  March,  experts  of  Am.erican  cotton  v/ere  about 
28  percent  less  th?jn  in  tho  corresponding  period  last  season.     In  February  they 
were  one- third  less  than  in  Febniary  last  year,  only  one-half  as  large  as  the 
preceding  10- year  Febr-oary  average  of  551,000  bales,  and  tho  smallest  for  the 
Wnth  in  more  thejn  50  years.     For  the  7  months  ended  February,   domestic  exports 
TCro  U2  percent  loss  than  in  the  first  7  months  of  last  season. 

"Foreign  consujmption  of  American  cotton  so  far  this  season  has  boon  m.uch 
anallsr  thpji  usual  but  much  larger  relatively  than  the  exports  of  American  cotton. 
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Buring  tho  first  7  menths  of  this  season,  foreign  mills  consumed  atout  ono-sixth 

T 

loss  American  cotton  thpji  in  the  corres-oonding  period  last  season  and  the  smallost 

'■i 

quantity  for  any  like  period  in  20  years.     As  a  result  of  tho  much  greater  declino 
in  exports  than  in  consumption,  foreign  stocks  of  American  cotton  now  are  low  fcr 
this  time  of  tho  marketing  season,  even  relative  to  the  prevailing  I'^w  rate  of 
consumetion. 

Foreign  mill  eonsumption  of  foreign  cotton  from  August  to  January  this 
season  was  somewhat  smaller  (when  expressed  in  hales  of  xiniform  weight)  than  in  tin 
corresponding  period  last  season  or  the  season  hefcro.     In  compr'j'ison  with  tho 
average  for  the  past  10  years,  however,  there  was  an  increase  of  28  percent,  ac- 
cording to  estimates  of  the  New  York  Cotton  Exchange  Service.     IVith  the  exception 
of  the  past  2  years,  foreign  mills  have  used  mere  non-American  cotton  so  far  this 
season  than  in  pjiy  like  period  in.  history. 

Recent  reports  from  England  and  Franco  indicate  some  improvement  in  sales 
of  cotton  textiles  and  slightly  higher  mill  activity.     In  the  other  larger  Europeal 
comtries  conditions  apparently  showed  little  chajigo  as  compared  with  the  past 
month  or  two.     In  tho  Orient,  mdll  activity  in  Eehruary  remained  ahout  the  samoaS' 
in  January. 

During  the  10  days  ended  March  6,  a  comparatively  sharp  advance  in  the 
domestic  price  of  soot  cotton  raised  Middling  J/S  inch  in  the  10.  designated  narkett 
to  over  Sf  cents,  the  highest  level  reached  thus  far  this  season.    By  March  2^, 

however,  practically  all  of  this  advance  had  heen  canceled.     Soot  prices  continued,. 

i 

high  rela-tivo  to  futures  contracts,  particularly  new  crop  contracts.  ^^^^ 

In  Liverr)Ool  tho  price  of  American  cotton  on  Jfexch  I7  was  the  highest  in 
relation  to  tho  price  of  Indian  in  more  thou  U  years  even  though  the  indicatod  ^ 
supply  of  Indian  cotton  is  tho  smallost  in  5  yoars.     On  the  same  date  the  price  cf , 
Americm  Middling  f/S  inch  was  th^-  highest  relative  to  Egyptian  Uppers  for  moro 
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th.?-n  2  yonvB  ^von  thou.c^h  tho  indicatof''  total  supr)ly  of  E^yxitian  cottor  for  the 
current  season  '-'as  considnra'bly  smallf^r  than  for  either  of  tho  ^a.st  2  soasons. 
The  high  -orico  of  American  cotton  in  relation  to  foreign  gro^vths  is  largely  at- 
tritutahlo  to  tho  second  smallest  "free"  '.vorld  stocks  (stocks  other  than  thoso  in 
(rov^rnmrint  loans)  of  American  cotton  in  more  tha.n  15  years.     Such  stocks  on 
March  1  were  ahout  ono-third  less  than  tho  Mo,rch  1  average  for  thn  past  10  years 
of  7,U00,000  hales.  • 

PRICES 

■  rico  advpnco  of  early  March  lariH:ely  cane ?lcd 

Follo"'ine  many  vreeks  of  exception-'l  stahility,  -dom^  stic  -oricos  of  spot 
cotton  adva^icod  ahout  -5;  cent  per  poiind  hotv/aen  Fohrna.ry  2^  and  Ma.rch  6.     On  the 
latter  date,  as  '.veil  as  on  March  10,  Middling  l/E  inch  in  10  designated  markets 
was  quoted  at  8.80  cents,  a,  nev:  high  for  the  current  season  hut  only  0.05  cents 
f.'bove  tho  -nrevious  hi--h  reached  on  Novemhor  lU.     This  compara*: ively  sharp  hut  hrief 
r  advance  was  follov/ed  hy  a  slight  easing  of  spot  Drices  \vhich  canceled  most  of  the 
advance  leaving  Middling  'j/S  inch  in  the  10  markets  on  March  2^  at  8.5^.  This 
was  0.02  cent  higher  tha.n  one  month  earlier  and  I/3  cent  helow  the  average  for 
March  last  year. 

On  March  2U,  Middling  "j/S  inch  cotton  in  the  10  designated  spot  markets 
".•eraged  O.6I  cent  ahove  the  price  of  Islew  York  futures  contracts  for  July  delivery 
and  4.97  cent  ahove  the  -orice  of  Octohor  contracts.     In  March  last  year  and  in  the 
preceding  10  years  the  10  market  spot  -orice  raverr>ged,  respectively,  0,02  ajid 
0,20  cent  helow  the  current  -orice  of  July  New  York  futures  contracts  and  O.O9  and 
'.07  cent  helow  New  York  Octoher  futures. 

,  The  stahility  of  -orice s  during  recent  months  as  well  as  the  advance  to 
p.tove       cents  in  early  I.larch  ap"oears  to  have  heen  attrihutahlc  to  Government 
loans.    Despite  the  drastic  decline  in  exports,  the  comparatively  large  domestic 
consumption  so  far  this  season  and  the  large  movement  of  cotton  into  Government 
-oan  stocks  have  greatly  restricted  c\irrent  domestic  stocks  of  "free"'  cotton. 

■■_March  1,  Government-lonn  stocks  were  eq_ual  to  ahout  two- thirds  of  the  total 
jj:iited  States  stocks  of  American  cotton  with  the  remaining  domestic  stocks  (of 

free"  cotton)  the  third  smallest  in  I5  years.     World  stocks  of  "free"  American 
tton  '-ore  the  second  smallest  in  more  than  I5  years.     The  small  "free"  domestic 
stocks  constitute  an  important  price  strengthening  factor.     On  the  other  hand, 
tho  exceptionally  large  total  world  stocks  of  cotton;  the  increasing  suhstitution 
"  synthetic  fiher  for  cotton,  especially  in  Germany,  Japan  .md  Italy;  and  the 
^certainties  as  to  international  politics  and  military  developments  are  im- 
portant factors  which  have  tended  to  prevent  cotton  prices  from  rising.     An  ad- 
ditional factor  of  some  importance  has  hecn  the  possitility  that  very  much  of  a 
'ise  in  dofi:iestic  "orices  might  have  induced  farmers  to  withdraw  sizahle  quantities 

-  their  I938  crop  from  Government-loan  stocks,  therehy  increasing  the  availahle 
"^>ply. 


II 
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Price  of  Amsrican  further  increased  roln.tivo  tc  foreign 

On  MojTch  17  the  Liverpool  price  of  iVmericM  cotton  '7as  the  hi;^hest  in 
relation  to  IncUan  since  I)ece:mher  133^.     Tlie  average  ^vice  of  3  tj-pes  of  Indian  ..^ 
(Oomra,  _  Broach  and  Sind)  vras  oauiv-^lent  to  only  71.9  percent  of  the  average  prica^: 
of  American  Midd.ling  av3.  Lo-r  ■ii.ddling.     In  Fehriiary,  the  corresponding  ratio  aveN 
aged  75.6,   in  August  gl,0  ano.  xn  March  last  year  S2.5.     The  average  for  the  10 
years  ending  July  1937  was  7c. 3. 


On  March  I7  the  Liverpool  price  of  Egyptian  Fully  G-ood  Fair  Uppers  was  ti 
equivalent  to  112.8  percent  of  the  -orice  of  Amcricsn  Middling  7/8  as  coiriDared  j 
with  115.^  in  Fehruary  and  I26  in  August.  In  March  last  year  Egj'ptian  I^-oers  a 
averaged  120.6  -oorcent  of  the  price  of  ^bnerican  and 'not  since  Fehruary  1937  has 
the  monthly  averiige  ratio  heen  as  lov-f  as  the  March  I7  ratio. 

The  Liverpool  price  of  Brazilian  Fair  Sao  Paulo  has  sho'-v-n  little  change 
relation  to  the  Liverpool  price  of  ilmerican  Middling  since  the  early  part  of  the  ^il 
season,  flucti^  ting  hetween  95.1  ^^-^  96.9  percent  of  the  price  of  American  Middle.:: 
In  August  this  ratio  averaged  96.9  rmd  the  10-year  average,  ending  ^yith  July  1937,|:t 


was  97.7. 


Cotton:  Spot  -orice  per  -oound,   specified  gro-"7ths  at  LiverTDool, 

s"oecificd  -oeriods 
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•  — xb- 

rp  t  ian 

:     Br-"  Lilian 

— i 

Season , 

» 

Av.   3  tjrpes  1/ 

•F.  G. 

F.  Upriers 

:  Fair, 

Sao  Pa^olo 

month 

Middling: 

Lov; 

As  a  % 

:As 

As  a  ^ 

or 

-    7/8  : 

Mid- 

victual : 

of  Ameri- 

:Ac  tual 

:of  iimeri- 

: Ac  tual : 

of  Aneri- 

day 

inch  : 

dl  ing 

can  2/ 

:  can 

Cc'?n 

; Middling 

i.'iddline 

10-yr , av. 

:  Cents 

Cents 

Cent  s 

Percent 

Cent  s 

Percent 

Cents 

Percent 

I927-2S  to 

1936-37 

•  1U.5O 

13,60 

10,88 

78,3 

17,12 

117.9 

lU,08 

97.7 

1936-37 

li+.62 

13.16 

ll!07 

79'.8 

17.^0 

119.0 

IU.I2 

96.6 

1937-38 

10.31 

8.78 

8,02 

83,9 

13,10 

126.7 

10,18 

98,7 

1938-39 

Aug. 

'  9.-76 

SM 

7.38 

81.0 

12,30 

126.0 

9.U6 

96.9 

Sept.  ' 

9..59 

8.29 

7.07 

79.1 

12.27 

128.0 

9.27 

96,7 

Oct. 

10.25 

8.96 

7.22 

75.0 

13,03 

127.1 

9.78 

95.3 

Nov. 

10. oU 

8.81 

7.28 

77.3 

12,63 

125.8 

9.63 

95,9 

Dec. 

10.02 

8.56 

7,16 

77.0 

11,89 

118.6 

9.5^ 

95,1 

Jan. 

10.10 

8.6i+ 

7.13 

75.9 

11.50 

113.9 

9.61 

95,2 

Feh. 

10.02 

8,55 

7.02 

75.6 

11.56 

115,^ 

9.53 

95.1 

1  •: 

Mar .  3 

10,33 

8.87 

7,07 

73.6 

11.7^ 

113.6 

9.8U 

95.3 

'  : 

10 

10.55 

9,09 

7.15 

72.8 

11.9s 

113,6 

10.07 

95,5 

17 

10.28 

8.82 

6.87 

71.9 

11.60 

112.3 

9.79 

95.2 

2k  : 

10 . 07 

8.60 

6.89 

73. 8 

11.51 

11^.3 

9.58 

95.1 

— 1 

Compiled  from  rer)orts  of  the  Liverpoo 
weeks  which  are  from  cahles  and  rep 
\7ere  reported  in  Toence  per  pound  an 
rates  of  exchange. 
1/     Includes  Fully  G-ood  Broach,  Fine 
£/    Average  of  Meric^n.  Middling  and 


1  Cotton  Exchange  except 
orts  of  the  New  York  Cott 
d  converted  to  cents  -oer 


for  the  1 
on  Sxchan 
•oound  at  current 


ast  two  1 
ge.  Pri-i 


Oomra  #  1,  and  Fully  Good  Sind. 
Low  Middling. 
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As  r/ill  "be  seen  from  the  above  tatle,  AmeriCr?ji  cotton  ^^rices  declined  ccn- 
Igidera'blr  in  relation  to  foreign  growths  from  March  I7  to  March  2h,  "but  still 
::ireinRined  relatively  high. 

In  view  of  nximorous  inquiries,  f^r^d  the  fnct  tha.t  rnpjiy  Deople  apparently 
do  not  h-^ve  a  verj'-  clear  linder standing;  of  the  significance  of  comparative  prices 
of  various  growths  and  qualities  of  cotton,   it  is  believed  desirable  to  indicate 
the  factors  influencing  the  changes  in  those  relative  -orices  from  time  to  time. 
3ne  of  the  importa.nt  factors  resulting  in  changes  in  the  relative  -nrice  of  Ameri- 
can and  foreif;n  cotton,  or  in  the  comparative  prices  of  any  two  qu^li^ties  of 
"  cotton,  is  the  relative  quantities  of  such  cottons  available  in  world  marketing 
channels.     Import^ijit  changes  in  those  relative  quantities  from  one  season  to 
another  tend  to  result  in  material  changes  in  the  comparative  prices  of  these 
^(frowths  or  qualities,  especially  if  they  cUffer  materially  in  quality  or  spinning 
r.iutility.    However,  as  prices  of  cotton  of  one  growth  (or  quality)  increase  or 
iodecrease  in  relation  to  loricos  of  other  ,^ro";ths  (or  qualities),  the  consumption 
"  of  the  relatively  cheap  cotton  tends  to  increase  in  relation  to  consumption  of 
the  other  cottons.     Such  shifts  in  consumption  tend  to  readjust  the  comparative 
prices  of  these  -r^rowths  (or  qualities)  in  line  rrith  the  differences  in  their 
quality  or  spinning  utility.     As  a  result,  over  a  period  of  years  the  proportion 
of  the  total  cotton  consumed  which  is  of  a  given  kind  or  quality  varies  directly 
fith  the  ratio  of  the  supply  of  that  cotton  to  the  total  supr)ly,  even  though  the 
_:T'ice  of  it  shows  little  or  no  net  change  relative  to  the  price  of  other  cottons. 

In  other  words,  over  short  season  to  season  periods  substantial  changes 
in  the  relative  sup-olies  of  cotton  of  different  gro"'ths,  particularly  when 
naterially  dissimilar  in  quality,   tend  to  result  in  changes  in  their  comparative 
prices,  but  over  longer  periods  adjustments  are  made  in  consumotion  so  tha.t  both 
the  relative  and  absolute  amounts  of  the  various  growths  consum.ed  become  adjusted 
to  their  corresponding  supplies.     Hence,  over  periods  of  timo  long  enough  to  allow 
these  adjustments,  the  relative  qraajtities  of  American  and  foreign  cotton  consumed 
depend  upon  supplies  available,  whereas  the  average  price  differentials  depend 
upon  differences  in  the  spinning  utilities.     This  is  true  not  only  of  cottons  of 
different  gro'Hhs  in  so  far  as  they  represent  differences  in  quality,  but  also 
of  cottons  of  different  q^oality  (or  spinning  utility)  in  the  American  crop  and  in 
the  crop  of  eny  other  country. 

As  indicated,   the  average  differences  in  prices  between  any  two  cottons  in 
the  same  market  are  de-oondent  UDOn  the  comparative  usefulness  of  these  cottons. 
Tor  instance,  Egj^ptian  Fully  Good  Fair  t^-pers  is  longer  in  staple  length  than 
Anerican  Middling  j/S  inch  r?jid  for  this  reason  (and  possibly  others)  the  finished 
products  made  from  Egyptian  Uppers  are  more  desirable,  either  because  of  their 
fineness,  luster,  or  serviceability,   than  the  products  made  from  American  Middling 
?/8  inch  cotton.     Consequently,  the  Liverpool  price  of  Egyptian  Uppers  has 
alnost  invexiably  "been  higher  than  the  Liverpool  price  of  American  Middling  7/g 
^inch,  irrespective  of  the  changes  in  the  relative  supplies  of  these  two  cottons 
•  sJid  during  tho  pjast  10  years  has  averaged  about  IS  percent  higher. 
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EXPORTS 

Domestic  exports  lowest  in  Fe"brtLary  since  Igg'S 

Exports  of  American  cotton  of  26U,OCO  r^onning  bales  in  Fe"bruary  were 
135>000  "bales,  or  3^  percent  less  than  in  February  last  year,   52  percent 
less  than  the  10-year  1928-37  I'e'bruary  average,  ajid  the  smallest  for  the  mcr.- 
since  1885'    Despite  the  low  level  in  Eeliruary    exports  were  considerably 
higher  in  relation  either  to  the  corresponding  month  last  season  or  the  10- 
year  average  for  the  corresponding  month  than  v/ere  exports  in  December  and 
January.     In  the  2  months  combined  exports  were  53  percent  smaller  than  a 
year  earlier,  57  percent  smaller  than  the  average' for  those  months  of  the 
preceding  10  years  and  were  the  smallest  for  the  period  since  1872-73*  ^rade  j 
reports  indicate  that  for  the  period  March  1  to  March  20  exports  were  about 
28  percent  less  than  in  the  corresponding  period  last  year. 

Domestic  exports  of  2,^4-56,000  bales  from  August  through  February  were 
U2  percent  less  than  the      231,000  bales  exported  in  the  corresponding  7 
months  of  last  season  and  5I  percent  less  than  the  preceding  10-year  August 
to  February  average.  The  total  for  the  first  7  months  cf  the  current  season 
was  the  smallest  for  any  corresponding  period  since  1831-82. 

Exports  from  India  and  Brazil  are  larger;  from  Egypt  smaller 

From  August  1  to  March  1  a  total  of  1,523,000  running  bales(ofUOO  prv_ 
of  cotton  had  been  exported  from  India  according  to  data  from  the  New  York 
Cotton  Exchange.     This  represented  an  increase  of  62  percent  over  exports 
during  the  corresponding  period  last  season  and  were  about  one-third  smaller 
than  the  large  exports  of  the  corresponding  period  of  193^37*  During 
February  exports  which  totaled  276,000  bales  were  5  percent  larger  than  in 
the  corresponding  period  last  season  but  this  increase  vras  much  less  than  the 
increase  during  the  early  pprt  of  the  season  v;hen  exports  were  being  made 
largely  from  the  record  high  stocks  of  cotton  in  India. 

The  10U,900  bales  (of  ^78  pounds)  of  cotton  exported  from  Brazil 
in  December  exceeded  the  59.000  bales  exported  in  December  1937  "by  7S  percer.:. 
were  50  percent  larger  than  exports  in  December  193^         tvro-fifths  larger 
than  in  December  I93U,   the  previous  high  for  December.     The  large  December  ^ 
exports  together  with  record  high  exports  in  August  brought  the  total  exports 
for  the  first  5  months  of  the  current  season,  of  535.300  bales,   to  21  percent 
above  the  previous  record  high  for  these  months  established  last  season. 

The  103,000  running  bales  (of  about  75O  po^ands)  of  cotton  exported  froB^ 
Egypt  during  the  U  weeks  ended  March  I5  exceeded  exports  in  the  corresponding 
period  last  year  by  about  39  percent.    But  total  exports  from  August  1  to 
March  I5  were  less  than  in  the  corresponding  period  last  season  by  almost 
100,000  bales,  or  12  percent,  and  still  smaller  in  relation  to  the  correspon* 
ing  period  of  the  1936-37  sea.son. 
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DEMAND  AKD  COTJSUMPTION 

World;  '  Consumption  of  Aneric=Ln.  Indian  pnd  Ei^nptian  reduced;  Sundry  growths 
increased 

A  total  of  5,639,000  ru-^.ning  "bales,  regardless  of  weight  (vrhich 
average  atout  5OO  po\inds)  of  A'aerican  cotton  was  consmed  "by  mills  of  the 
world  from  August  through  January  this  season,  according  to  the  report  re- 
leased "by  the  International  Federation  of  Master  Cotton  Spinners'  ?.nd 
Manufacturers*  Associations.     Tliis  was  sli^.tly  less  than  the  5.755*000  hales 
reported  as  having  "been  consumed  in  the  corresponding  period  last  season  and 
the  second  smallest  for  the  period  since  1920-21,   or  in  IS  years. 

The  2,653,000  running  "bales  (of  about  ^0  pounds)  of  Indian  cotton 
reported  as  having  "been  consumed  during  the  first  half  of  the  current  season 
represented  a  decline  of  16  percent  from  the  3,l62,000  "bales  reported  for 
the  corresponding  period  last  season.    This  was  the  smallest  world  consumption 
of  Indian  cotton  for  these  months  since  1933~3^  despite  the  record  high  con- 
sumption "by  mills  in  India. 

The  world  consumption  of  Egj/ptian  cotton  for  the  first  half  of  the 
current  season  was  estimated  at  567i000  running  "bales  of  approximately  75O 
pounds.    This  was  2  percent  less  tlian  for  the  corresponding  period  last  season 
and  the  smallest  for  the  period  since  1932-33. 

The  world  mill  consumption  of  other  growths  (the  so-called  sundry 
growths)  was  reported  at  U,  gU5,000  running  "bales.     This  was  a"bout  1  million 
bales  or  one-fourth  larger  than  the  figure  reported  the  first  half  of  last 
season,  "but  "becc^use  of  the  wide  v.iriation  in  the  weight  of  the  various  types 
of  ODttons  included  in  these  figures  the  actual  quantity  of  such  cotton  may 
not  have  increased  to  the  same  extent  as  was  indicated  by  these  running  "bale 
figures. 

The  world  consumption  of  all  growths  as  reported  "by  the  International 
Federation  iniunning  "bales,  irrespective  of  v/eight,   totaled  13,70^,000  "bales 
compared  with  13,U2U, 000  "bales  in  the  like  period  last  season.  Due  at  least 
in  part  to  the  differences  in  bale  weights  these  estimates  differ  consi- 
derably from  the  preliminary  estimates  recently  released  by  the  New  York 
Cotton  Exchange  Service.  This  agency  estimated  from  August  through  January 
the  mills  of  the  world  consumed  lU,03U,000  bales  (Americ-^n  rimning  bales, 
counting  round  as  half  bales  and  foreign  in  bales  of  approximately  Uyg  pounds 
net  weight)  compared  with  lU,  221,000  bales  in  the  first  6  months  of  last 
season. 

STATES:     February  mill  consumption  second  highest  in  10  years 

In  February  the  mills  of  the  United  States  consumed  a  total  of  562,000 
running  bales  of  cotton  compared  with  592,000  bales  in  January  and  ^27,000 
bales  last  year,  according  to  a  report  of  the  Sureau  of  the  Census  released 
^^^arch  lU.    With  the  exception  of  Febru-'jy  1937  when  consumption  totaled 
dd6,000  bales,  domestic  Bills  used  more  cotton  in  Febru.ary  this  year  than  for 
any  February  since  1929'     The  average  daily  rate  of  consumption  in  February 
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was  nearly  28,500  "bales  compared  with  27,200  "bales  in  January,  and  was  the 
highest  average  daily  rate  for  any  month  since  June  1937.    Unofficial  reports 
indicate  that  d-uring  the  first  3  weeks  of  March  domestic  mill  activity  was 
eq-ual  to  or  somewhat  higher  than  in  Fe"bruary.    During  Fe"bruary  manufacturers' 
sales  of  unfinished  :;otton  cloth  were  pro'bably  somevjhat  "below  production,  but 
toward  the  end  of  Pe-jruar;;-  and  in  the  first  part  c:.'  "/.arch  such  sales  were 
considerably  larger  than  jutput.    During  the  2  weeks  ended  March  23,  however, 
sales  were  said  to  have  sgain  dropped  considerably  "below  production. 

Total  domestic  cons^Jmption  of  3»95'+iOOO  "bales  from  August  through 
Fe"bruary  was  '+50,000  "bales,  or  13  percent,  larger  th8,n  in  the  first  7  months 
of  last  season.     It  was  10  percent  Inrger  than  the  average  for  these  months 
during  the  1.^  yeai's  ended  193^-37  snd  with  the  exception  of  193*^37  the  largeg 
for  the  period  since  192S-29*     Should  the  a.verage  rate  of  consumption  per 
working  day  "be  the  snme  during  the  la^t  5  nionths  of  this  season  as  the  average 
from  August  through  Pe"bruary,  total  consxiraption  for  the  current  season  v;ouLd 
exceed  6-3/4  million  "bales.  However,  the  aui:rage  rate  per  day  during  the 
last  5  months  of  the  season  is  usti^ly  somewhat  smaller  than  that  of  the  first 
7  months.    Nevertheless,   it  appears  likely  th.at  unless  there  is  a  su"bstajatial 
decline  in  general  "business  conditions,  domestic  consumption  for  the  season 
should  easily  total  between  6-I/2  and  6-3/U  million  bales. 

FOREX &N  GOUITTRIES:     Consumption  of  Ajnerican  for  half  yeaJ  droTOed  16  percent; 
lowest  in  20  years  h 

Jjf 

All  foreign  countries  combined  cons'omed  only  2,307,000  running  bales 
of  American  cotton  during  the  first  half  of  the  current  season  a.ccording  to 
data  released  by  the  International  Federation  based  on  returns  from  cotton 
mills  thro-\ghout  the  world.    This  v;as  16  percent  less  than  the  2,770,000 
bales  reported  for  the  corresponding  period  last  season  and  37  percent  less 
than  the  a.vera,ge  for  the  corresponding  period  during  the  10  years  ending 
1936-37.     Hot  since  19I8-I9  has  the  consumption  of  Anerican  cotton  in  foreign 
countries  during  the  first  half  of  the  season  been  as  small  as  in  the  current- 
season.     At  that  time  Germany  and  her  Allies  consumed  little  or  no  American 
cotton  because  of  their  inability  to  import  cotton  (in  19I8-I9  no  cotton  was 
exported  from  the  United  States  to  G-ermany  and  even  in  1919-20  exports  of 
American  cotton  to  Germany  totaled  only  ^36,000  bales  compared  with  more 
than  1-1/4  million  bales  in  each  of  the  2  following  sea.sons.). 


Of  the  net  decline  of  approximately  450,000  bales  in  the  tot.al  foreign  \^ 
consumption  of  A-erican  indicated  above,  225*000  bales  occurred  in  Asia  and  ,Mca 
185»000  bales  in  Europe.  The  greatest  absolute  decline  for  any  one  country  j;  jjj 
v;as  in  Japan  where  consumption  wa„s  reported  a.t  390,000  bales  compared  with  1 
650,000  bales  last  season,  a  decline  of  40  percent.  In  Germany,  including  ' 
Austria,  consumption  of  American  cotton  was  reported  at  179»000  bales  fron 
August  to  January  this  season  comp-^red  with  189,000  bales  in  the  correspondiif 
period  last  season.  A  somewhat  simil.ar  decline  occurred  in  Italy  and  France 
while  in  Great  Britain  the  percentage  decline  was  about  three  times  as  grea--  v- 

Directly  associated  with,  but  not  entirely  responsible  for,  the  shar' 
decline  in  foreign  consumption  of  Anerican  cotton  in  recent  years  is  the  na-' 
increase  in  production  and  consumption  of  foreign  growths.  From  August  to  ^ 
January  this  season  mills  outside  the  United  States  consumed  about  8-l/4  ^ 
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sillion  "bales  (of  ap-oroximately  UjS  pourirts  net  weight)  of  cotton  produced  outside 
the  United  States,  according  to  estima.tes  of  the  New  York  Cotton  Exchange  Service. 
This;  TOS  sli^^htly  less  than  in  the  corresoonding  period  in  each  of  the  2  preceding 
'  seasons,  hut  the  largest  with  those  exceptions  in  history,  and  23  percent  larger 
than  the  average  for  the  like  period  during  the  lapt  10  years.     Consumption  of 
foreign  cotton  the  first  half  of  the  present  season  was  one-fifth  larger  than  the 
total  consumption  for  the  entire  1920-21  season,   the  first  year  for  which  compar- 
able estimates  are  availahle.     Foreign  consumption  of  American  cotton  for  the  6 
months  ending  January  1939 1        "t^o  other  hand,  was  less  than  half  as  large  as  for 
the  1920-21  season. 

SIBOPE ;     1/     Several  factors  contribute  to  reduced  construction  and  imports. 
esr)ecially  _of  American  cotton  tliis  season 

The  cotton  situa.tion  in  Europe  through  the  first  half  of  the  193^-39  season 
I  has,  "by  and  large,  been  conditioned  by  four  factors.     These  are  (l)  the  carry-over 
of  unused  stock  of  cotton  and  goods  from  the  pr^^vious  season,   (2)  tlic  trends  of 
general  world  trade,   (3)  an  extraordinary  raw  cotton  nrice  situation,  and  (U)  an 
anxious  state  of  internationa^l  relations.     In  a  number  of  the  free-exchange  coun- 
tries, cotton  consumption  in  the  193o-37  season  and  in  the  first  half  of  1937-3^ 
reflected  something  more  than  consumers'  current  requirements  of  cotton  goods. 
■J  "hile  in  part  it  may  have  represented  a  restoration  of  d.e-oleted  inventories  and 
wardrobes,  it  was  unquestionably  also  affected  to  some  extent  by  sr)eculative  buy- 
ing of  goods  in  anticination  of  further  -^-rice  advances.     Very  early  in  193^,  how- 
•er,  the  textile  demand  situation  especially  for  the  exporting  countries  turned 
snarply  imfavorable,  more  or  less  concurrently  with  a  down-turn  in  general  world 
I   trade  following  the  upv/ard  trend  from  the  third  q.uarter  of  1932  to  the  last  quarter 
;    :f  1937.     Coution  became  pronounced  in  the  r)lacing  of  new  textile  orders,  delivery 
:  instructions  on  contracts  for  goods  v/ero  withheld,  exnort  volume  fell  awav,  and 
[  prod'iction  schedules  in  many  cases  had  to  be  cut.     Despite  substantial  reductions 

in  outr.ut  in  the  latter  part  of  1937-38     ';e  current  season  opened  in  August  193^ 
r.  with  considerable  stocks  of  yarn  and  goods  in  the  channels  of  trade. 

The  harsh  experiences  of  the  previous  season  ajid  the  doleful  state  of  tex- 
:ile  demand  put  spinners  under  pressure  to  reduce  costs  b-  all  mep.ns  possible, 
including  the  use  of  cheap  cotton  in  order  to  minimize  losses  and  to  meet  competi- 
tors' prices  in  the  contest  for  new  ord^ers.     '^ith  prices  in  the  United  States  sup- 
'orted  by  G-overnmont  loans  and  with  Eg-T^rptians  and  East  Indians  also  strongly  held, 
:cotic  cottons  moved  freely  into  consumption  while  at  the  same  time  new  crop 
-  American  cotton  was  drawn  heavily  into  the  loan.     With  the  emphasis  being  given 
1:  ^7  spinners  to  competitive  growths,  the  markets  began  by  mid-October  to  show  evi- 
.  fences  of  belief  that  Americpji  lean-stocks  might  continue  increasing  indefinitely 
j;  "ailess  the  existing  agricultu.ral  progrojn  wore  modified.     The  large  and  rapidly 
i    '"^creasing  lonn  stocks  in  conjunction  I'/ith  the  relatively  high  loan  rates  caused 
JTent  -orices  of  spot  American  cotton  to  be  considerably  higher  thrn  might  ether- 
ise have  been  expected  in  view  of  the  large  supplies  of  cotton.     This  a.nd  the 
I    -'Certainty  as  to  how  long  G-overnment  loan  stocks  would,  be  permitted  to  increase, 
I    together  with  the  unwillingness  of  traders  to  accept  the  risks  of  lower  prices  in 
'.e  ?vent  changes  in  the  IMited  States  agricultural  progr.am  should  bring  these 
-out,  resulted  in  considerrhle  price  disco ^jnts  on  contracts  for  later  deliveries, 

.    Based  largely  upon  ".  re-.ort  from  Agricultuml  Commissioner  Arthur  W.  Palmer, 
iidon,  dated  r'arch  I7,  1939,  exce-ot  as  noted. 
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and  especially  for  deliveries  in  the  se.ison  ahead  (1939-1+0).     Under  these  new 
price  conditions,  hedging  operations  hecajno  extremely  difficult  for  persons 
holding  stocks  of  actij^l  cotton  pnd  to  an  ^musual  degree,  "buying  of  textiles  •'s 
>7ell  as  of  raw  cotton  tei.ded  tc  become  a  h;ind  to  mouth  oper^^tion      StocVs  of  " 
American  cotton  in  Exuro-o  -.ver-  rres.jed  for  sale  on  a  hositont  narket  and  egainst 
tne  competition  of  choa.  exot  .ca  at  TDricos  often  helo-.?  those  at  -hich  they  could 
08  replaced  hy  fresh  ii^.oorts  ii-om  the  United  States,  and  imoorts  vere  Irrgely 
restricted  to  s-ccial  onrJities  which  could  bo  immediately  applied  to  mill  orders. 

Market  caution  was  heightened,  moreover,   through  the  first  half  of  the 
season  hy  a  serie-.  of  distui'cing  episodes  in  the  field  of  internationpl  politics 
vmich,  although  of  earlier  oe^-innings,  reached  a  critical  stage  in  SeptemlDer  -^jdA 
which  have  since  continued  with  lessor  intensity  tut  in  almost  rhythmical  sequence. 

Major  ir>-orting  countries  operating  under  a  controlled  economy,  nota^bly 
Germany  and  Italy,  have  found  conditions,  unfavorable  to  cotton  imports.     In  Germany 
although  a  heav-y  demand  for  textiles  is  rer)orted,  the  replacement  of  an  active 
balance  of  foreign  merch.-^ndise  trade  "by  a  passive  "balance  attri"buta"ble  at  least  i- 
part  to  large  expenditures  for  military  purposes  PJid  the  difficulties  of  finding  " 
the  necessary  means  of  TDayment  have  encour,'?^ed  the  utilization  of  the  stock  carried 
over  and  still  further  increases  in  the  n-roduction  and  consumotion  of  synthetic 
fi"bers.     In  Italy  a  iDrogrnm  aimed  to  "brir^^  imoorts  into  "bnlonce  with  exports  has 
brought  a  tightening  of  restrictions  on  domestic  sales  of  cotton  goods  unmixed 
nth  synthetic  fibers,  while  at  the  same  time  in  cotton  textile  eJoort  trade,  the 
source  of  exchange  for  raw  cotton  t)urchases,  has  declined. 

United  Kingdom 

February  brought  a  fair  meas^are  of  encouragement  to  th-  Sritish  cotton  in- 
dustr:.^     While  it  is  probably  too  early  to  sa^  that  it  marks  the  beginning  of 
definite  recovery,  at  least  in  a  number  of  respects  the  month  afforded  welcome 
signs  of  relief  from  the  depressed  state  of  rJfairs  which  prevailed  through  the 
first  half  of  the  season,  and  which  in  fact  begnn  well  back  in  the  preceding  season. 
Although  no  statistical  information  concerning  the  actual  volume  of " new  business 
IS  accessible,  an  impression  exists  that  in  the  yarn  and  cloth  trade  not  only  V7ere 
orders  more,  numerous  but  also  that  there  was  a  tendency  to  deal  in  lar,-er  quantities 
?nd  to  extend  commitments  a  little  farther  into  the  fut^ore  than  h.^s  beJn  true  for 
some  months.     There  seems  to  be  agreement  that  sufficient  orders  have  been  booked 
to  assure  the  existing  rate  of  activity  for  some  little  time  ahead,  and  reports 
also  indicate  that  some  machinery  heretofore  idle  has  recently  been  started  By 
the  end  of  February  mill  activity,   according  to  unofficial  estimates,  had  iicreksed 
to^cetween  55  and  60  percent  in  the  weaving  branch  and  to  70.75  ^erce-t  in  the 

section.     (Full-time  operation  of  mills  in  working  order  on  a  single  shift 
of  48  hours  •=  100).  •  & 

While  the  uncertainties  which  in  recent  months  have  bee^  the  chief 
causes  of  concern  obviously  had  not  been  removed,   they  seemed  ir  February  to 
recede  somewhat  from  the  foreground.     In  particular,  the  ar.xieties  p-rowirp-  out 
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of  international  political  relrtions  aopoar  to  have  "been  sonewliat  dininished, 
due  possi'blj'"  to  tlie  nore  confident  attitude  adopted  "by  the  -oress,  to  the 
British  G overnncnt '  s  plan  annoimced  in  Janua.ry  for  insurance  a.-^ainst  v;ar 
haza.rds,  or  to  a  conhination  of  these  and  possibly  other  factors.  With 
respect  to  the  price  situation,  a  good  deal  of  confusion  is  evident  in  the 
markets  as  to  the  neaninfi;  of  recent  le>;,*islative  developnents  in  the  United 
States,  tut  in  various  quarters  these  ho.ve  "been  construed  as  indicating 
that  releases  of  loiji  cotton  in  sicnificp^it  quantities  at  less  than  the  full 
amount  of  the  advances  and  accumulated  charges  are  unlikely  for  gone  tine  to 
cone  -  a  conclusion  '"/hich  for  the  ti:ne  heing  has  tended    on  the  one  hand  to 
allay  fears  of  a  sudden  nea,r-tern  fall  in  the  prices  of  cotton  and  goods, 
and  on  the  other  to  concentrate  attention  on  the  reduced  supplies  of  goods 
in  trade  channels,  and  on  the  difficulty  of  ouT-chasing  sone  of  the  specially 
desired  qualities  of  cotton  at  existing  price  levels.     However,  with  the 
.".dvance  of  sorie  sU  nenny  points  from  the  nid-Fehruary  lev  in  Liveruool 
TDrices  of  Anerican  cotton,  the  tendency/  of  yarn  and  goods  huying  to  expand 
was  especically  noticeahle.     Buying  hjis  possibly  also  "been  encouraged  some-vhat 
"by  the  inplication  of  increasing  -nrices  to  follov;  the  enactnent  of  the  Cotton 
Industry/  En.ahling  Bill. 

While  t^i-re  h"s  "b^j.-vo  sor.K;  hroa'^ening  0"f  e-r->ort  •'.nquir  %  nark^t  cor.r.-ent 
attributes  the  increases  in  cotton_  textile  activity  both  of  trp.din-  and 
nroduction  nore  particularly  to  the  hone  section,  in  which  '';eneral  underlying 
conditions  renain  fairly  favorable.     Business  activity  in  the  United  Fingdon 
according  to  the  Econonist  Index  nado  an  encouraging  -rrain  fron  100-^  in 
Decenber  to  lOk  in  January  (average  for  1935  "  lOO) .     -Enploynent  in  Febrioar^^ 
follov/ed  with  a  substantial  upturn.     The  sustaining  influence  on  internal 
trade  exerted  by  the  rearnaj.ient  -orogran  seens  on.  the  way  to  being  denonstrated. 
Expenditures  for  Air,  Army  and  Naval  services  in  the  current  year  are  put  . 
at  ^U05  nillion,  or  just  und.er  2  billion  dollars.     An  increase  in  the  year 
ahead  to  £530  nillion,  or  slightly  over  2.7  billion  dollars,   is  OTOgranned. 
Indications  that  the  increase  of  expenditures  nay  be  financed  by  borrowing 
ar.d  with  no  significo.nt  increase  in  tax  denands  are  interpreted  as  generally 
favorable  to  b\isiness  and  enploynent  nrospects  in  the  near  tern. 

In  the  export  field,  good  trade  with  the  Doninions,  especially  Australia, 
is  noted  and  ir.-rnortant  negotiations  have  been  in  progress  on  both  yarn  and 
goods  for  India,  but  little  effective  contribution  to  piece  goods  der.iand  has 
anparently  yet  been  nade  by  India,     Piece  goods  exports  of  108, U  nillion 
square  yards  in  February,  after  r.-iaking  allowance  for  the  lesser  nunber  of 
business  dnys,  were  not  quite  up  to  the  rate  of  January  but  about  equal. in 
total  to  those  of  August.     Although  export  volume  was  declining  precipitately 
a  year  ago,  the  figure  is  about  10  percent  unrer  that  of  February,  193o. 
Yarn  exports  of  11.6  nillion  pounds  in  February,  though  exceeding  the  total 
of  any  month  of  193^  except  March  and  Novenber,  were  likewise  a  little 
binder  the  Jr»jiuary  rate.     Nevertheless,   in  the  recent  nore  cheerful  atnos- 
phere,  it  has  been  possible  to  soe  potential  betternent  in  the  exoort 
situation. 
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Qjualifving  scmev.'hat  the  more  .  favoralDle  factors  in  the  British  cotton 
textile  situation,  ho\7ever,  must  "be  set  the  prospect  of  increases  in  textile 
costs,  "hich  already  "bear  heavily  on  export  trade.    Anticipating  the  early 
enactment  of  the  Cotton  Industr;/  Enabling  Bill,  ahcut  100  firms  in  the  dye- 
ing section  have  adopted  voluntarily  a  novj  minimum  price  agreemc-nt  providing 
for  a  general  increase  of  ahout  12-^  percent  in  dyeing  charges.    Price  control 
schemes  for  the  spinning  and  manufacturing;  sections  to  he  institued  binder 
statutory  e.uthority  of  the  hill  if  md  when  it  is  enacted,  are  already  in 
advanced  stages  of  planning.    That  these  contemplate  increased  prices  of  yarn 
and  gray  cloth  is  patent  from  statements  of  their  pro"ocnents  as  v;ell  as  from 
the  verj'  unsatisfactory  margins  earned  on  mi.ich  of  the  yarn  production  and  the 
severity  of  price  com.petition  among  v;eaving  enter"orises.    ^^ile  some  spec- 
ulative hu^^ing  in  anticipation  of  urice  advai-ices  may  he  set  in  motion,  it 
seams  likely  that  permanent  benefits  to  export  trade  may  develop  only  gradually 
and  that  in  the  interim,  increases  of  cost  may  prove  something  of  a  handicat) 
to  sales  in  com-oetitive  markets  o.hroad. 

Reflecting  the  improved  demand  for  yarns,  total  for^rardings  of  rav7 
cotton  rose  in  Fehmary  to  a  weekly  average  rate  of  ^l^hoo  equi-"-alent  500-lh, 
hales,  the  highest  since  March  1S3^         ahcut  '},S00  hetter  than  the  rcate  in 
January,    Forvardings  of  American  cotton  registered  an  average  -veekly  in- 
crease of  less  than  1,100  hales  and  vere  about  2,000  hales  less  per  ^.7eek 
than  in  October,    The  share  of  Airierican  in  total  for'rardings  thus  sho\7ed  a 
further  slight  fall  from  January  in  keeping  uith  the  trend  since  about 
November,  That  current  activity  in  spite  of  February's  gains  is,  however, 
still  at  a  relatively  low  level  is  apparent  by  cora"oarison  with  n-verage  weekly 
forv/ardings  of  5B,200  bales  (500-lb.  equivalent)  in  February  193^  and  (^2,939 
in  February  1937.    The  falling  off  of  mill  takings  from  the  previous  season 
is  shared  by  all  of  the  more  important  growths  except  East  Indians,  forward- 
ings  of  which  at  February  2h  were  about  17  percent  ahead  of  those  at  the  same 
stage  of  the  season  before. 


France 

Developments  in  the  cotton  situation  in  France  during  the  first  half 
of  the  present  season,  though  not  advantageous  to  American  cotton,  have  on 
the  whole  turned  out  more  favorably  than  -^es  anticipated  at  the  outset.  Spin- 
ning mill  occupation  based  on  normal  operation  of  machinery  on  a  Uo~hour 
single-shift  ^veek  had  fallen  from  73.^  percent  at  the  beginning  of  193^ 
71,9        July,  while  in  manuf a-cturing  a  siniliar  decline  from  SO, 7  percent  to 
75*1  had  occurred,    A  voluntary  but  some\-^iat  flexible  arrangement  for  short 
time  operation  based  on  a  32-hour  week  wn.s  effected.    Beginning  about  October, 
however,  a  substantial  revival  set  in,  v.hich  continued  through  all  of  the 
second  quarter  of  the  season.    New  orders  booked  in  December  wore  reported  as 
exceeding  the  totals  of  those  in  Decom.ber  of  1937  "by       percent  in  spinning 
and  33»S  in  manufacturing.    The  index  of  activity  had  then  risen  to  79«S  for 
spinning  and  8  2,U  for  weaving  and  short-time  arrangem.onts  were  no  longer 
operative.    In  most  of  the  first  quarter  of  1939  "the  situation  a-opears  to  have 
continued  fairly  favorable.    In  early  March  trade  reports  indicated  that  many 
French  mills  were  booked  ahead  for  several  months. 
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Although  it  a"^pears  that  in  their  endeavor  to  restore  normal  operating 
schedules,  spinners  and  pos'uhly  also  manufacturers  have  accepted  considerable 
businoGS  at  margins  which  are  not  very  profita"ble,  the  TDOsition  of  the  French 
industry  at  the  end  01  the  first  half  of  the  season  may  'be  regarded  as  moderate- 
ly strong  either  "by  comparison  with  that  in  neighboring  free-exchange  countries 
or  in  relation  to  its  own  position  earlier. 

Buying  for  the  larger  metropolitan  centers  was  said  to  be  lagging,  but 
demand  from  the  provinces  and  from  the  colonies,  possibly  excepting  those  of 
northern  Africa,  had  been  good.    At  the  same  time  ex-oort  sales  to  foreign 
countries  though  ordinarily  taking  but  a  small  fraction  of  French  production 
were  reported  as  showing  increases.     In  February,  although  a  fair  flow  of  orders 
was  reDorted  from  the  Normandj''  region,  new  textile  business  in  contrast  with 
preceding  months  and  with  February  experience  in  the  United  Kingdom,  was 
generally  quiet.    Most  mills,  however,  had  enough  backlog  of  unfilled  orders 
to  keep  them  operating  on  a  UO-hour  or  longer  work  week.    Taking  account  of 
this  circiunstance  and  the  known  textile  requ.irements  for  which  orders  had  not 
yet  been  placed,  reporters  disclosed  little  apprehension  for  the  immediate 
future,  though  events  in  Eelgium  were  being  watched  for  indications  of  currency 
devaluation  measiires,  the  effoct  of  which  would  be  to  sharpen  com-netition  in 
the  export  field.     Some  reserve  on  the  nart  of  the  French  public  in  the  matter 
of  retail  buying  since  the  Mediterranean  question  bec^ime  acute  has  been  noted. 
This  factor,  it  is  thought,  may  have  contributed  to  the  more  moderate  pace  of 
trade  bu:,'-ing,    Basic  fa,ctors,  in  the  French  economic  situation  are  reported 
to  be  maintaining  on  the  whole  their  healthier  condition. 

Spain 

Should  the  civil  conflict  in  Spain  end  in  the  near  future,  as  is 
renerally  expected,  an  early  resumption  of  mill  activity  and  cotton  con- 
smption  at  a  considerably  higher  level  than  for  many  months  would  seem  very 
likely.    Standing  fifth  among  the  raw  cotton  imuorting  countries  of  Europe 
in  the  five  years  1931-35*  ^vith  average  annual  takings  equivalent  to  n.bout 
WO, 000  5C0-lb.  bales  of  v/hich  slightly  more  than  300,000  were  American, 
and  possessing  at  the  end  of  that  time  some  2,070,000  swindles,  Spain  has 
imported  and  consumed  comparatively  little  American  or  other  cotton  since  the 
outbreak  of  hostilities  in  July  I936.    However,  with  the  establishjnent  of 
Nationalist  military'-  supremacy  in  Catalonia,  the  predominant  cotton  mill 
"egion  of  Spain  after  many  months  of  isolation  has  now  been  united  with  the 
vhole  of  the  territory  under  ITationalist  control,  in  which  at  the  end  of 
February  •7ere  included  the  major  part  of  Spain's  land  area  and  the  chief 
industrial  centers.    Seorganization  of  the  cotton  textile  industry  for  normal 
prnduction  in  those  mills  of  this  region  remaining  intact  was  ex-occted  to  be 
one  of  the  early  accomplishments.    Restoration  of  destroyed  and  damaged 
nills  and  equipment  is  also  said  to  be  projected. 
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G-ermany  2/ 

The  latest  reports  on  the  German  cotton  textile  industry  in  February 
and  early  March  indicate  that  the  activity  of  spinning  mills  continues  on  a 
high  level.     The  textile  industry  employment  index  (193^?  -  100)  of  occunied 
workers,  presented  in  the  Dresdner  Bank  "bulletin,  stood  at  lOJ.'^,  n,  record 
level,  in  December .    The  index  average  for  the  calendar  year  193^  lOo.O, 
compared  ',7ith  IO3.5  in  1937*    The  German  textile  industry  at  the  present  time 
empl  oy  s  al:  out  1 , 200 , 000  ^Torker  s . 

Wholesale  and  retail  trade  reports  indicate  that  consumer  demand 
i?ithin  the  enlarged  German  Reich  continues  to  "be  strong,  "but  expprt  demand 
for  German  textiles  appears  to  te  less  active.    The  decreased  value  of  German 
textile  exports  in  193^?  compared  \7ith  previous  years,  is  shovra  as  follov7s: 


German  Textile  Exports  (all  types) 


Y--^ar 

Million  dollars 

1936  .... 

20U 

1937  .... 

216 

193s   

176 

World  market  difficulties  for  German  foreign  trade  in  textiles,  ^vhich 
again  "became  est)ecially  noticeahle  in  the  spring  of  193^,  continued  during  the 
latter  half  of  the  yeR.r.     Certain  export  gains  in  southeastern  Europe  and  Latin 
America  during  this  period  '■;'ere  not  sufficient  to  offset  the  losses  in  trade  T7ith 
England,  Belgium,  Holland,  the  Scandinavian  countries,  Switzerland  and  the  United 
States.    Although  there  was  some  improvement  in  the  total  rai?  material  supply 
situation. in  193^,  and  even  though  staple  fiher  production  had  risen  to  new 
peaks,  the  raw  m.aterial  problem  then,  o,s  well  as  today,  is  a  natter  which  has 
continued  to  give  the  enlarged  German  textile  industry  increasing  concern. 

The  C-ernan  trade  drive  into  eastern  and  southeastern  Europe  has  received 
more  attention  than  usual  in  economic  and  trade  papers  recently.  The  "Textil- 
Zeitung"  of  February  18,  1939»  for  instance,  devoted  an  entire  special  issue  to 
the  subject  of  past,  present  and  future  textile  trade  possibilities  in  Hungary, 
Rumania,  Yugoslavia,  Albania,  Greece,  Bulga.ria  and  Turkey.  Under  the  title  of  /!l 
"70  to  SO  Million  Consumers"  special  emphasis  was  given  to  this  area  as  a  market 
for  Gerraan  textiles,  though  rather  more  attention  \7as  devoted  to  the  historical 
and  statistical  trade  aspects  than  to  future  considerations. 

The  Bremen  Movement 

Movements  of  all  cotton  in  ond  out  of  Bremen  were  somewhat  larger  in 
February  than  they  were  during  the  preceding  month,  but  definitely  smaller  than 

2i  Information  relating  to  Germany,  the  ITetherlands ,  Poland  1-argely  supplied  "by  j 
the  office  of  Loyd  V,  Steere,  Agricultural  Attache',  Berlin.  | 
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in  February  1938.     Total  receipts  of    nerioan  cotton  since  August  1,  1938, 
totaled  .-^nly  290,000  bales  up  to  February  25,  1939,  or  less  then  half  the 
amount  received  at  Bremen  during  the  same  period  a  year  ago.    There  was  a  net 
decline  of  17,000  bales  in  total  stocks  of  cotton  during  the  month  of  February, 


Bremen  receipts  and  withdrawals  of  cotton  between  Au.^ust  1,  1938,  and 
February  25,  1939,  and  stocks  on  hand  cn  February  25,  1939, 

with  comparisons 


Type  : 

P  p  p  p  ■?  r^-h  c 

:  vithdrawals 

- 

,  

—  - 

Fit  o  cks 

— 

:l'93>T-39 

1937-56 : 

1936-37:1938-39 

:1937-38:1936 

-37  : 

1938-39 : 

1937-38 

192O-0/ 

1,000 

1,000 

1,000  1,000 

1,000  1, 

000 

1,000 

1,000 

1 , 000 

bales 

bales 

bales  balos 

bales  ba 

les 

bales 

bales 

bales 

American  , . 

290 

582 

419  293 

4  65 

388 

146 

220 

146 

East  Indian 

25 

13 

25  27 

16 

38 

7 

3 

8 

All  other.. 

283 

268 

237  311 

280 

238 

59 

35 

40 

Total   . . . 

598 

863 

631  631 

761 

664 

212 

258 

194 

Total  last 

month  (Jan. 

30)   

540 

801 

624  554 

695 

591 

229 

264 

209 

Bremer  Baumwollborse . 


NETHERLANDS 

The  production  indices  of  the  cotton  spinning  m.ills,  published  in  a  re- 
port by  the  Netherlands  Statistical  Office,  indicate  that  production  rose 
slightly  during  the  final  quarter  of  1938,  reaching  106,  from  99,  the  figure 
during  the  previous  quarter  (1929  =  100).    There  were  corresponding  index 
figure  increases  in  the  hosiery    and  wool  industries.     This  improvement  in 
certain  categories  of  Holland's  textile  industry  during  the  final  quarter  of 
1938  did  not,  however,  extend  upward  to  a  level  as  high  as  that  attained  dur- 
ing the  first  quarter  of  1938,  according  to  this  report. 

The  Netherlands  imported  the  equivalent  of  25,500  478-pound  bales  of 
raw  cotton  during  January  1939,  of  which  11,500  bales  were  of  American  origin. 
Net  imports  from  August  1,  1938  to  January  31,  1939  totaled  131,700  bales, 
compared  with  144,000  bales  for  the  corresponding  period  in  1937-38  and 
124,000  bales  for  the  August -January  period  of  1936-37. 

A  news  note  a:  pearod  in  the  February  17  issue  of  the  "Tejct il-Zeitung" 
to  the  effect  that  Holland  has  placed  a  ban  on  the  erection  of  any  new  plants 
in  the  cotton  hosiery  industry. 

Probably  the  most  interesting  recent  news  in  Polish  textile  centers 
was  the  official  confirmation  of  earlier  reports  of  the  granting  by  the  Ex- 
port-Import Bank  of  .Washington,  D.  C,  through  certain  New  York  banks,  of  a 
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loan  of  .$6,000,000/  guaranteed  by  the  Natioral  Economic  Bank  of  Poland,  for 
the  purchase  of  American  cotton  and  copper.     It  was  stated  at  the  time  that 
approximately  one-third  of  this  sum  had  already  been  allocated  for  cotton 
purchases . 


;5 


leri 


Greater  Cerir.any  occupied  first  place  in  Polish  foreign  trade  in  1938 
both  as  an  ir:;porter  and  us  u.n  exporter,  being  follc./ed  b;y  Great  Britain  and  ^j. 
the  United  States.     The  extension  last  fall  of  an  industrial  credit  of 
120,000,000  zlotys  ( f^22 , 800, 000  at  the  current  official  rate  of  exchange)  by 
Germany  to  Poland,  as  well  as  other  commercial  arrangeirients  have  tended  to 
bring  Poland  Biore  and  more  into  the  orbit  of  the  closed  economic  system  of 
its  western  :  .eighbor.     The  present  year  may  conceivably  see  Germany  account-  Ar 
ing  for  fro  .  40  to  50  percent  of  the  turnover  of  Polish  foreign  trade,    Poland  ^ji. 
is,  however,  making  efforts  to  increase  trade  v/ith  other  countries.    The  polisl 
Lithuanian  trade  agreement,  which  r/ent  into  operation  this  year  and  which  pro- 
vides for  the  exchange  of  goods  worth  approximately  :32,000,000  was  followed  on 
February  19,  1939,  by  the  signing  of  a  general  trade  agreement  between  Poland  Igti 
and  thc'U.S.S^R.     This  now  agreement  with  the  Soviob  ^Vion  provides  for  an 
equal  exchange  of  goods  through  clearing  char:nels,  and  will  extend  over  a  periCjr: 
of  one  year.     It  will  be  automatically  reneired  unless  it  is  previously  denounce 
by  one,  or  both,  of  the  parties  to  the  agreement.     It  is  hoped  by  Soviet-Polisl- 
trade  authorities  that  trade  between  the  two  countries  v/ill  be  considerably  ex-^: 
panded. 


According  to  press  reports  Poland  is  also  negotiating  at  the  present  ti-  y 
a  t imber-f or-cotton  barter  deal  v/ith  Egypt.     There  are  intima.tions  in  the  pre:.  ■ ,., 
thiat  Poland  if;  considering  the  creation  of  a  cotton  plantation  in  Brazil  in     :  cct 
order  to  reduce  some  of  the  difficulties,  chiefly  from  the  standpoint  of  for3i( 
exchange,  nOTv  involved  in  obtaining  raw  cotton.     The  Brazilian  district  of  Sao 
Paulo  is  under  consideration  because,  it  is  stated,  there  is  a  colony  of  Poles  ;ired 
in  that  region  and  it  could  furnish  the  required  labor  and  management  for  such 
undertaking, 

y.z. 

ITALY  5/  :i:r 

Except  for  a  slight  improvement  reported  in  some  quarters  in  the  activil 
of  the  Itali.jn  cotton  m.ills,  the  situation  in  the  Italian  cotton  trade  appears 
to  have  differed  little  during  February  from  that  existing  in  the  preceding 
month.     The  aomestic  m.arket  for  cotton  goods  apparently  quickened  slightly  and  •' 
the  distribution  by  the  Cotton  Institute  of  a  moderate  a]lotmert  of  foreigner'  - 
change  for  tlie  purchase  of  cotton  to  be  made  into  goods  for  domestic  consumpt:: 
offered  sOir.„  encouragement  to  brokers.    Foreign  markets  were  pursued  vigorousl;  ■ 
Apparently,  shipments  of  cotton  goods  to  Egypt  increased  even  though  no  settle*^  •• 
ir^nt  was  reached  in  the  dispute  concerning  the  quotas  of  Italian  cotton  goods 
to  be  admitted  into  Egypt  during  1939, 


3/  Information  received  from  the  American  Consul  C-enoral  at  Milan 
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Cotton  textile  oxoorts  in  Janxiar-;.-  totaled  J,o  Toercert  "i.-^ss  in  qupjntitv 
ptA  nearly  50  percent  loss  in  value  tha:i  one  year  "before.     The  chief  r-arkets 
were  Sv-itzerlMid,  Ej-jjrpt,  Morocco,  G-ernrr.y  and  Alt.ania.     ''he  out standin.'^  reduc- 
tion in  this  trade  occurred  in  shipments  to  ^'ir/'entina,  v.hich  drop-oed  r.iore  than 
99  percent.     Exports  (in  ',7oi:':;ht)  to  E^^ypt  doclined  "by  about  60  percent  .and 
shi-or.-ants  to  the  United  States  drop-ned  nearly  Uo  percent. 

Cotton  yarn  exports  increased  by  o.hout  U2  percent  in  rjnount,  and  ^\early 
Ig  percent  in  value.     Th(?y  were  shinioed  in  "both  years  chiefly  to  Yu/^oslavia 
and  Runania  to  "both  of  '^■•hich  destinations  exports  increased  durin,--;  the  month 
under  review.     Other  lar.,-:e  recipients  were  Spain,  Turkey,  Bulf'raria,  and 
Gernany. 


The  den\and  for  raw  cotton  a':)p5ars  not  to  have  iirrproved  inaterially  and 
will  hardly  he  affected  hy  the  distrihution  of  exchpji.^e  for  rav/  cotton  for 
domestic  consur.intion  which  vdll  be  largely  consumed  in  -oayin-^  for  deliveries 
on  old  contracts.     'Mew  "business  is  snail  and  the  outlook  not  oncourn^'^in;'^. 
Offers  fron  ^Lnerican  cotton  c^ealers  continue  to  decline  and  hrokers  claim  that 
they  are  frequently  unahle  to  satisfy  the  dem?^jids  of  would-oe  hu.yers  because 
their  American  principals  are  not  in  -nofr-ition  to  furnish  the  particular  types 
of  cotton  desired. 


Prices  of  Bro.zilian  cotton    as    recently  quoted  in  the  Milan  market  are 
renorted  to  he  from  80  to  100  points  lower  than  equivalent  qualities  of  Americm 
cotton.    This  is  said  to  he  one  reason  for  the  relatively  lar'^e  sales  of  Brazil- 
ian cotton  to  Italian  spinners. 

A  proposal  -  er.v?,natin~  from.  Rome  -  axDnears  recently  to  have  been  con- 
sidered by  the  authorities  interested  in  the  new  bnyin.-r  concern  to  -ourchase 
substanti-^l  q.uantities  of  Peruvian  cotton,  but  it  is  believed  that  it  has  been 
dropned  for  the  present,  ovnn;^  to  the  preference  of  buyers  for  other  t;(,rpes  of 
cotton.     While  details  of  the  proposed  negotiations  are  not  knovni,  the  impres- 
sion prevails  that  a  barter  deal  of  some  kind  was  contem-olatod.    Perhaps  it 
nay  be  taken  up  a.-^ain  vhon  the  nevi'  concern  is  ready  for  Ofieration. 

Two  allotments  of  foreign  exchange  for  the  purcha,se  of  raw  cotton  to 
used  in  the  manufo;cture  of  textiles  and  other  products  for  c on suj.Tpt ion 
within  Italy  were  made  during  February,  one  early  in  the  month  pjnd  the  other 
at  its  close.     Each  totaled  about  $1,300,000  and  both  to.^ether  are  estimp,ted 
to  be  enou'-h  to  pay  for  some  10,000  tons,  or  rouf:hly  Uo,000  average  bales  of 
raw  cotton.  Whilo  very  welcono  to  Italirji  cott^m-mill  o-'nors,   the  development 
has  brought,  or  will  bring,  very  little  new  business  to  cotVin  brokers,  it  is 
asserted,  since  most  of  the  exchange  will  be  needed  to  pay  for  deliveries  on 
old  contracts  that  have  been  delayed  uo  to  this  time  owing  to  the  insufficiency 
of  foreign  cxch.ar.ge  with  which  to  -lay  for  them.     The  new  suprilies  of  raw 
cotton  ••'ill  enable  manufactu-ers  to  enlarge  their  output  of  nixed  textiles  for 
the  Italian  market.     They  have  been,   it  will  be  recalled,  forbidden  to  ^^roduce 
^ure  cotton  goods  for  consumption  within  Italy  since  January  1,  1939. 
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Details  have  not  yet  been  published  concerning  the  organization  of  the 
new  State-controlled  concern  to  purchiase  raw  cotton  for  Italian  mills  and  brokers 
assert  that  the  arrangements  for  its  operation  have  not  been  ccm;pleted.  Evidence 
to  this  effect  is  seen  in  the  recent  distribution  of  foreign  exchange  to  be  used 
in  the  purchase  of  raw  cotton  for  domestic  consumption  above  referred  to,  as  it 
had  been  assumed  that  this  exchiange  would  be  turned  over  to  the  nevj-  concern  for 
its  use  in  making  these  purchases.     It  v;ould  nov;  seem  that  the  actual  operation 
of  the  concern  is  not  contemplated  for  some  tim.e  to  come, 

U.S.S.R.  4/ 

The  third  5-year  plan  recently  submitted  for  official  approval  provides 
for  a  considerable  increase  in  cotton  textile  production.     Production  of  cotton 
fabrics  is  to  reach  5,350,000,000  yards  by  1942,  which  is  indicated  to  be  an  in- 
crease by  42  percent  as  compared  with  1937.     This  increase  would  be  larger  than 
that  planned  for  raw  cotton  production  and  may  be  intended  to  correct  the  preser.: 
discrepancy  between  raw  cotton  production  and  the  manufacturing  capacity  of  the 
industry.     The  consideraBrle  organizational  difficulties  which  have  been  evident 
in  the  cotton  textile  industry  during  the  past  2  years  and  which  have  prevented 
the  execution  of  the  production  plan  in  1937  and  1958  v/ill  have  to  be  overcome 
in  the  near  future  if  the  5-year  goal  is  to  be  realized. 

The  third  5-year  plan  in  the  cotton  textile  industry  further  aims  at  cor- 
recting the  disproportion  existing  betvjeen  the  spinning  and  the  weaving  branches. 
Additional  and  more  modern  preparing,  spinr.ing  and  v;eaving  machinery  (including 
automatic  looms)  is  to  be  installed.     The  planned  large  expansion  of  domestic 
production  of  textile  machinery,  apart  from  imports,  will  enable  this  enlargement 
and  modernization  of  textile  plant  equipment.     A  new  large  cotton  textile  center 
will  be  created  in  Asiatic  Russia  which  is  to  be  supplied  with  cotton  from  Middle 
Asia  by  way  of  the  Turkestan-Siberian  railroad  ("Turksib"). 

A  trade  and  clearing  agreement  has  been  concluded  recently  between  the 
U.S.S.R.  and  Poland  providing  for  delivery  by  the  Soviet  Union  of  various  raw 
materials  in  exchange  for  the  products  of  Polish  m.ining  and  manufacturing  indus- 
tries.    The  list  of  goods  to  be  exported  to  Poland  by  the  U.S.g.R,  is  headed  by 
raw  cotton  and  cotton  waste,  while  Poland,  among  other  items,  will  export  to 
Russia  textile  goods  and  textile  machinery. 

The  exportation  of  Russian  cotton  as  provided  for  by  this  agreem.ent  comes 
hardly  as  a  surprise,  in  vlevi  of  the  previously  reported  accumulation  of  consider* 
able  surpluses  of  raw  cotton  in  the  Soviet  Union  during  the  past  2  years. 

ORIENT:  Indian  mill  consumption  continues  at  record  high: 
Japanese  and  Chinese  unusuaTly  low 

The  270,000  bales  (of  approxiir.ately  400  pounds  net  weight)  of  Indian  cotton 
consumed  by  Indian  mills  in  February  was  16  percent  larger  than  consumption  in 
February  last  year,    the  previous  high  for  the  month.     This  m.ade  the  20th  con- 
secutive month  in  which  Indian  mill  consumption  of  Indian  cotton  (and  probably 


4/  Information  from  the  Belgrade  office  of  the  Foreign  Agricultural  Service. 
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the  consumption  of  all  cottons)  exceeded  tl.at  of  any  previous  corresponding 
month  and  brought  the  total  for  the  7  inont?is  ended  in  February  to  1,880,000 
bales.    This  total  was  10  percent  above  the  previous  record  high  established 
last  season.    Despite  the  high  level  of  consumption  during  the  last  5  months 
of  last  season,  it  is  expected  that  Indian  mills  will  continue  to  use  more 
cotton  than  a  year  earlier  throughout  most,  if  not  &11,  of  the  last  5  months 
of  the  season.    Total  mill  consumption  in  Indian  therefore  should  easily  ex-?' 
ceed  that  of  any  preceding  season. 

In  Japan,  mill  consumption  of  cotton  appears  to  have  shown  a  slight  de- 
'cline  from  January  to  February  due  entirely  to  the  fewer  number  of  v/orkirg  days. 
The  reported  production  of  cotton  yarn  indicates  that  mills  belonging  to  the 
Japanese  Cotton  Spinners  Association  (which  represent  96  or  97  percent  of  the 
total  spinning  capacity  of  all  Japanese  mills)  consumed  slightly  over  200,000 
equivalent  bales  of  478  pounds  not  during  the  month  of  February.    This  makes 
the  seventh  consecutive  month  in  which  consiiiaption  in  those  m.ills  has  been  be- 
tween 198,000  and  208,000  bales.     During  this  period,  however,  consumption  has 
been  from  one-sixth  to  two-fifths  smaller  than  in  the  corresponding  months  last 
season.     In  February  consumption  was  about  one-sixth  less  than  a  year  earlier, 
one-third  less  than  the  record  high  February  consunption  of  1937  and  the  smallest 
for  the  ffiOnth  since  1931,  or  in  3  years .    The  total  from  August  through  February 
of  1,425,000  bales  is  almost  one-third  less  than  a  year  earlier  and  the  smallest 
for  the  period  in  8  years. 

The  reduced  Japanese  consumption  is  apparently  due  to  a  combination  of 
several  factors.     These  include:   (1)  Japanese  Government  regulations  with  re- 
spect to  the  use  of  and  the  restricted  quantity  of  foreign  exchange  along  v/ith 
the  grc-at.ir  emphasis  placed  on  products  ccr.sidered  more  essential  in  conducting 
military  activities  in  China;  (2)  Government  decrees  prohibiting  the  sale  of 
pure  cotton  goods  in  Japan,  Manchuria  and  those  parts  of  China  under  Japanese 
control;  and  (3)  reduced  exports  of  cotton  textiles  from  Japan  apparently  due 
in  part  to  anti-Japan  sentiment.     In  February,  Japan  exports  of  cotton  cloth 
totaled  only  118  m.illion  square  yards  compared  v:ith  184  million  in  February  last 
year.     This  was  only  a  little  over  half  as  large  as  the  record  high  February 
record  established  in  1935  and  the  smallest  for  the  month  since  1932.  Total 
cotton  cloth  exports  for  the  first  7  months  of  the  current  cotton  marketing 
season  v^as  about  on-^-fifth  less  than  a  year  earlier  and  the  smallest  for  the 
period  since  1931-32. 


Imports  of  cotton  into  Jcpan  during  February  shov/ed  little  change  and 
continued  substantially  belov;  the  5-year  average  for  both  American  and  Indian. 
American  apparently  continued  to  be  affected  by  the  shortage  of  available  supply 
of  long  staples  and  high  grade  A.    Considerable  quantities  of  old  crop  Brazilian 
cotton  continued  to  arrive.      Much  of  the  cotton  was  used  as  substitute  for  good 
grade  American  not  easily  obtainable  and  inquiries  for  Brazilian  by  customary 
users  of  American  continued  active.     Trade  figures  indicate  that  1,800  bales  of 
Chinese  cotton  arrived  during  the  month,  and  it  is  believed  that  imports  for  the 
season  will  not  approximate  the  high  figures  which  have  frequently  been  mentioned. 

Yarn  production  for  the  month  was  slightly  less  than  in  January  due  to 
decrease  of  working  days.    Decrease  in  proportion  of  coarse  yarns  was  noted  in 
line  with  the  policy  of  promoting  exportc  of  finer  grades  of  r-l^th  in  preference 
to  grey  cloth.     There  are  no  indications  as  to  whether  an  early  reduction  in 
yarn  output  will  take  place. 
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Serious  reverses  in  cotton  cloth  quotations  during  the  month  offset  gains  t 
made  during  January  and  put  prices  back  to  levels  of  late  November.     This  decline  j 
is  attributed  to  sales  difficulties  in  numerous  foreign  markets,  especially  Indit 
and  Rangoon,  and  to  an  increase  in  stocks  of  consignment  cotton  cloth  in  several 
countries.     There  appears  little  to  warrant  optimism  in  the  Japanese  cotton  tex- 
tile outlook,    M8.ny  exporters  expect  a  further  decline  unless  restrictions  on 
shipments  to  those  areas  in  the  Yen  bloc  are  removed. 


Under  date  of  February  23,  the  Japan  Cotton  Spinners  Association  formed 
an  export  promotion  association,  the  formal  organization  to  take  place  in  March,  j; 
The  purpose  is  to  prevent  over-production  of  the  types  of  low  grade  cloth  which  .. 
threatens  to  demoralize  the  export  market,  control  stocks  of  expert  yarn  and  l 
cloth,  and  advance  profitable  sales  of  Japanese  cotton  cloth  abroad.  This  organj ' 
zation  may  become  an  integral  part  of  the  link  system,  in  the  role  of  the  sales 
agent  for  export  cloth  trade.  This  indicates  an  increase  in  centralization  of  t. 
the  industry  and  the  greater  delegation  of  Governmental  administrative  powers  to  ^ 
Japan  Cotton  Spinners  Association.  i|c 

It  is  estimated  that  in  February  cotton  mill  consumption  in  China  and  Man» 
churia  totaled  about  135,000  bales.     This  is  considerably  smaller  than  the  150, (X  i 

bale  estimate  for  January  which  was  the  highest  for  any  month  since  immediately 

follov;ing  the  outbreak  of  hostilities  with  Japan  in  July  1937,      The  estimated 

consumption  for  the  first  7  m.onths  of  the  season  of  965,000  bales  is  cons  iderablj  j 

larger  than  in  the  corresponding  period  last  season  but  probably  the  smallest  wit 
that  exception  since  192  8-29,  jij 


0 


ACREAGE,  PRODUCTION,  STOCKS  AND  SUPPLY 


"Free"  American  cotton  small  despite  record  high  United  States  stocks 

On  March  1  domestic  stocks  of  American  cotton  totaled  a  little  less  than  ^ 
I6-3/4  million  running  bales.     This  was  nearly  2  million  bales  larger  than  a  yeai  : 
earlier,  the  previous  record  high  as  of  that  date  and  54  percent  larger  than  the  > 
average  for  the  past  10  years.    The  total  this  year  was  nearly  a  fourth  larger  ■ 
than  on  March  1,  1933,     Approximately  II-I/4  million  bales  or  67  percent  of  the 
total  domestic  stocks  of  American  cotton  as  of  March  1  this  year  consisted  of 
Government  loan  stocks.    Consequently,  domestic  stocks  of  "free"  American  cotter  : 
on  that  date  totaled  only  about  5-1/2  million  bales,  compared  with  a  little  les£ 
than  8-1/4  million  bales  on  March  1st  last  year  and  an  average  of  7,350,000  balei 
for  the  same  date  the  last  10  years.    With  the  exception  of  1935  and  1936,  cur- 
rent stocks,  excluding  Government  loan  stocks  are  the  smallest  for  any  corresponi 
ing  date  since  1924  or  in  15  years.     If  stocks  held  by  domestic  consuming  estab- 
lishments are  deducted  from  the  so-called  "free"  stocks,  the  rom.aining  quantity: 
hand  as  of  March  1  this  year  is  the  second  smallest  since  prior  to  1924,  The 
estimated  total  world  stocks  of     "free"  American  cotton,  including  mill  stocks, 
as  of  March  1  this  year,  of  about  7-l/3  million  bales,  v:as  3-3/4  million  bales 
less  than  a  year  earlier,  the  record  smallest  in  more  than  15  years  and  32  per- 
cent less  than  the  March  1  average  for  the  preceding  10  years. 

The  Commodities  Credit  Corporation  received  reports  through  March  23  of  ^ 
the  total  of  4,384,000  bales  of  the  1938  crop  as  having  been  pledged  on  Governr/' 
loans.    As  of  that  same  date  repayments  for  about  27,000  bales  has  been  reportc  - 
The  net  increase  in  the  reported  Government  loan  stocks  during  the  4  weeks  ended 
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March  23  was  76,000  baler,  compared  with  200,000  bales  in  the  preceding  4  weeks. 
During  the  week  ended  Farch  23  the  increase  was  20,000  bales,  and  the  total 

^  (Jj^erninent  loan  stocks  as  of  March  23  v.-ere  11-1/3  milli<»n  bales  compared  with  6-2/3 

'  million  bales  at  the  end  of  Iv.arch  last  year. 

'  U.S.G.R,  4/:     Crop  at  record  high,  plan  calls  for  further  marked  increase 

An  estimute  of  the  1938  Russian  crop  is  still  not  available,  but  the  yield 
per  acre  of  irrigated  cotton  has  been  placed  at  2  percent  above  the  yield  as  re- 
ported for  1937,    This  yield  would  -  on  a  slightly  reduced  acreage  -  point  to  a 
'  crop  about  the  same  or  somewhat  in  excess  of  the  3,782,000  bales  of  478  pounds  of 
ginned  cotton  reported  as  having  been  harvested  in  1937,  the  largest  crop  ever 
produced  in  the  Soviet  Union, 

1 

The  third  5-ycar  plan,  which  is  only  now  submitted  for  official  approval, 
although  its  first  year  has  already  elapsed,  provides  for  a  further  significant 
increase  in  raw  cotton  production.    The  recently  published  outline  of  the  plan 
indicates  that  32,9  million  metric  quintals  of  unginned  cotton,  4,700,000  bales 
ginned,  are  to  be  produced  by  1942,    This  would  be  an  increase  by  over  30  percent 

>  as  compared  with  1937,  the  end  of  the  f -cond  S-year  period.    During  the  5  years 

J  1932  to  l£-37  rav/  cotton  production  had  doubled. 

It  m^ay  be  of  interest  to  note  that  the  officially  planned  increase  in 
cotton  production,  1937  to  1942,  by  over  30  percent  is  much  belo\v  the  rate  indi- 
cated in  earlier  tentative  discussions  of  the  third  S-year  plan.     Figures  of 
5,700,000  bales  to  8,300,000  bales  of  ginned  cotton  had  been  mentioned  as  the 
possible  goals  for  1942,  which  would  have  meant  an  increase  by  50  and  120  per- 
cent, respectively,  over  production  in  1937, 

As  yet  no  details  of  the  third  5-year  plan  are  available,  and  the  pub- 
lished outline  does  net  contain  any  information  as  to  the  planned  trend  in  cotton 
acreage.     Previous  discussions  reported  in  the  press  indicated  tliat  a  large  ex- 
«  pansion  in  the  acreage  of  non-irrigated  cotton  is  to  take  place,  and  that  this 
acreage  should  reach  2,471,000  acres  by  1942,  compared  to  an  area  of  1,300,000 
acres  planted  in  1937,    The  total  acreage  planted  to  cotton  in  1937  amounted  to 
5,160,000  acres.     However,  the  plans  regarding  yields  appear  to  indicate  that 
yields  and  not  acreage  are  to  be  the  main  factor  In  bringing  about  the  planned 
increase  in  the  total  cotton  crop. 


y  Ln  format  ion  from  the  Belgrade  office  of  the  Foreign  Agricultural  Service. 


